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SUBJECT: BRITISH PRESS HAILS SCHMIDT-WILSON TALKS 

1. BRITISH PRESS DECEMBER 2 HAILED CHANCELLOR SCHMIDT’S 
WEEKEND TALKS WITH HMG AS IMPROVING PROSPECTS FOR NEXT 
WEEK'S EC SUMMIT, AND FOR THE ULTIMATE SUCCESS OF RE- 
NEGOTIATION. GIVING HIS VISIT FRONT PAGE TREATMENT, THE 
QUALITY PAPERS DREW ATTENTION TO SCHMIDT'S PRE-DEPARTURE 
AIRPORT PRESS CONFERENCE AT WHICH HE CONCEDED THAT THERE 
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SUBJECT OF BRITAIN'S CONTRIBUTION TO THE EC BUDGET. 

THEY SPECULATED THAT SCHMIDT AND WILSON HAD REACHED AN 
UNDERSTANDING ON THIS KEY ISSUE DURING THEIR LENGTHY 
DISCUSSIONS AT CHEQUERS SATURDAY EVENING (NOVEMBER 30) 

AND SUNDAY MORNING. 

2. BESIDES RENEGOTIATION, THE TWO LEADERS REPORTEDLY 
HAD DEEP AND SEARCHING DISCUSSIONS ABOUT WORLD ECONOMIC 
PROBLEMS, UNEMPLOYMENT, ENERGY CONSERVATION, AND THE 
RE-CYCLING OF PETRO-DOLLARS. THE CHANCELLOR AFTERWARDS 
EXPRESSED PARTICULAR SATISFACTION WITH THE ECONOMIC DIS- 
CUSSIONS. ALSO PRESENT AT CHEQUERS FOR THE WEEKEND WERE 
FOREIGN SECRETARY CALLAGHAN, CHANCELLOR OF THE EXCHEQUER 
HEALEY, DEFENSE SECRETARY MASON, AND ECONOMIC ADVISOR 
HAROLD LEVER. 

3. COMMENT: SCHMIDT S MASTERFUL PERFORMANCE AT THE 
LABOR PARTY CONFERENCE (SEE SEPTEL), AND THE MUTUAL 
UNDERSTANDING APPARENTLY ACHIEVED AT CHEQUERS, HAVE GIVEN 
BRITISH PRO-MARKETEERS THEIR BIGGEST FILLIP IN A LONG, 

LONG TIME. IT HAS REVIVED THEIR HOPES THAT WILSON, WITH 
THE HELP OF THE EC-8, MAY YET CONTRIVE TO ESCAPE FROM 
THE RENEGOTIATION BOX HE FASHIONED FOR HIMSELF. 
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